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WEEK 1:  Overview of Timber Taxation & Deducting Casualty Losses 

 
 

 
1. Overview of Timber Taxation 

 
a. Timber Terminology 

 
b. Oregon Forest Facts and Figures 

 
c. Overview of special tax provisions and rules for forestry operations 

 
i. Applicability of IRC 263A regarding capitalization of expenses 

 
ii. Sale of Capital Assets (IRC 1221, 1231, 631(a), 631(b)) 

 
iii. Deductibility of Reforestation Costs (IRC 194(a), 194(b)) 

 
iv. Form T (Timber Activities Schedule) 

 
2. How to determine and deduct 2020 Wildfire and Wind Casualty Losses 
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TIMBER TERMINOLOGY 

 
 
Stumpage: Standing timber, still vertically attached to the stump.  In Oregon considered real 

property. 
 
Timber: Standing trees (a.k.a. stumpage). 
 
Logs:  Severed timber.  Considered personal property. 
 
Scaling: The process of measuring the quantity (board feet) and quality (grade) of lumber 

potentially contained in a cut log. 
 
Cruising: The process of estimating the quantity (board feet) and quality (grade) of lumber that 

could potentially be harvested from a stand of timber.  Usually accomplished through 
sampling representative “plots” of trees in the stand of timber. 

 
Board foot: The standard measure used in the US for purchasing logs and inventorying and selling 

lumber.  A board foot is a board measuring 1 foot long, 1 foot wide and 1 inch thick, or 
any combination adding up to 144 cubic inches (e.g. 1 foot by 6 inches by 2 inches). 

 
MBF: 1,000 Board Feet 
 
Scribner: The major method used in Western Oregon for computing the amount of board feet of 

lumber contained in a log was developed in 1846 by J.M. Scribner based on the average 
diameter of the small end of a log and assuming a .25 inch saw kerf.  Modern sawmills 
routinely saw double the amount of lumber as determined by the Scribner method. 

 
 
2 Saw, etc. Standard grades of the quality of the log.  Grades are assigned when logs are scaled, 

usually by an independent scaling agency.  Each grade has specific criteria based on the 
size of the log, the number and size of knots on the log, and other characteristics which 
determine what types of material can be sawn from the log.  The log grade determines 
its value.  Cruisers/scalers estimate the volume (board feet), the log grades (quality), 
and the defect in the standing timber/logs they are evaluating. 

 
Site Class: A measurement of the productivity of soils and climate in raising timber.  Specifically, 

the height a Douglas fir tree will grow in 50 or 100 years. 
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2021-22 OREGON FOREST FACTS AND FIGURES (OFRI.ORG) 

 
• Nearly half of Oregon is forestland – roughly 30 million acres.  This forestland has a wide 

variety of productivity levels:  High-productivity sites in the Coast Range (12% of total), 
medium-productivity sites in the western Cascades (35% of total), low-productivity sites in 
Eastern Oregon (41% of total) and non-productive sites at high elevations (12% of total).  This 
total amount of forestland has remained constant for the last 100 years and is the same amount 
that was present in the 1600s. 
 

• Ownership.  The federal government owns 17.8 million acres (60%), the state of Oregon owns 
1 million acres (3%) and counties and municipal governments own 200,000 acres (1%) for a 
total of 19 million acres or 64% of all the forestland in Oregon.  Of the remaining 36%, large 
private landowners (5,000 acres+) own 6.5 million acres (22%) and small private landowners 
own 3.7 million acres (12%) with the remaining 500,000 acres (2%) owned by the tribes. 
 

• Harvests.  From the end of WWII until 1989, timber harvests generally ranged from 7 to 9 
billion board feet annually.  Between 1989 and 1995, timber harvest on federal lands dropped 
90%, while harvests from private lands have remained relatively stable at around 3.8 billion 
board feet per year for the last 20 years.  While the Federal Government owns 60% of the 
timberland, only 14% of the annual harvest comes from Federal lands.  76% of the timber 
harvested comes from private timberlands with the remaining 10% from state and local 
government lands. 
 

• Sustainability.  Oregon’s forests generate 2,840 million cubic feet of growth per year.  Overall, 
of this amount, 39% is harvested, 25% is lost to fire, insects and disease, and 36% remains in 
the forest.  On private forestland, where most timber harvest happens, 77% of the annual 
growth is harvested, 11% is lost to fire, insects and disease, and the remaining 12% is added to 
the timber stocks of private landowners.  On Federal lands, only 8% of the annual growth is 
harvested, 36% is lost to fire, insects and disease, and the remaining 56% is added to the forest 
inventory.  This is creating unusually dense and unhealthy conditions in the Federal forests.  
 

• Jobs.  Forestry-related employment totaled over 61,000 jobs in Oregon in 2019 with an average 
wage of $56,300 compared to $55,000 for all Oregon employment.  This is 3% of the total jobs 
in Oregon, but accounts for more than 10% of total jobs in many rural counties. 
 

• Oregon is Number One.  Oregon is the number one softwood lumber producer at 16% of total 
production.  Washington is second at 12%.  Oregon is the number one plywood producer at 
28% of total production.  Louisiana is second at 15%.  Oregon is the leader in value-added 
engineered wood products with 26% of all engineered wood plants.  Alabama is second at 9%.  
75% of all forest products made in Oregon are sold outside the state. 
 

• Diversity of Management Objectives.  36% of the forestland in Oregon is managed primarily 
for wood production, 33% is managed for multiple uses including recreation, water, wildlife 
habitat and timber production, and the remaining 31% is managed and conserved mostly for 
environmental or cultural reasons with limited timber harvests. 
 



 
 Page 5 

• Diversity of Products Produced.  Products produced from trees in Oregon include softwood 
lumber, plywood, hardwood lumber and plywood, engineered wood products (glue-lam beams, 
cross-laminated timber, mass plywood panels, etc.), composite wood products (particle board, 
hardboard & fiberboard), posts, poles and timbers, pulp and paper products, millwork (cabinets, 
furniture and fencing), biomass energy from burning wood waste to generate heat and 
electricity, wood pellets for heating and cooking, and other wood products such as pallets, 
pencils and musical instruments. 
 

• Oregon Forest Practices Act.  Under the Oregon Forest Practices Act (FPA), landowners 
must complete replanting within two years of a timber harvest, and within six years of harvest 
the young trees must be “free to grow” into a new forest at a density of at least 100-200 trees 
per acre based on the soil productivity (site class) where the harvest occurred.  Timber 
harvesting, road building and chemical use are restricted close to streams to protect fish and 
safeguard the source of much of Oregon’s drinking water.  Life trees, standing dead trees 
(snags) and fallen logs must be left after a timber harvest to provide wildlife habitat.  Clearcuts 
cannot exceed 120 acres within a single ownership, including the combined acreage of any 
clearcuts within 300 feet of each other.  Foresters must follow a variety of state and federal 
regulations when using herbicides to slow down the growth of invasive plants and other 
vegetation that compete with newly planted seedlings for water, sunlight and nutrients.   
 

• LEED Audit.  An independent third-party audit commissioned by the Oregon Department of 
Forestry found that Oregon-grown wood meets the Leadership in Energy and Environmental 
Design (LEED) credit for wood used in a building project if it comes from forestland that is 
subject to the rules and best management practices outlined in the Oregon Forest Practices Act. 
 

• Third Party Sustainability Certification Programs.  In addition to complying with Oregon’s 
landmark Forest Practices Act, nearly half of Oregon’s privately owned forests are enrolled in 
one of the three internationally recognized forest certification systems:  American Tree Farm 
System (ATFS), Forest Stewardship Council (FSC), and Sustainable Forestry Initiative (SFI).  
These programs require stewardship and sustainable forest management practices in excess of 
the requirements of the Oregon Forest Practices Act. 
 

• 2020 Labor Day Fires.  Unusually high east winds and extended dry weather caused the rapid 
expansion of 17 wildfires in Oregon over the Labor Day weekend.  All 17 of these fires either 
started or blew up between Sept 7 and 9, 2020.  Five of these fires were “megafires” (over 
100,000 acres in size).  Over 1 million acres were burned, with the worst fires concentrated in 
the heavily populated western part of the state.  About 400,000 people were evacuated because 
of fire danger.  The cities of Bule River, Detroit, Gates, Phoenix, Talent and Vida were 
substantially damaged.  In total, nine people died and more than 4,000 homes were destroyed as 
a result of the fires.  The amount of timber burned may exceed 2-3 years of normal harvests. 
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Overview of Special Tax Provisions and Rules for Forestry Operations 

 
 

1. Applicability of IRC 263A Capitalization Rules.  Trees raised, harvested, or grown by the 
taxpayer (except for fruit, nuts, other crop or ornamental trees excepting Christmas trees) and 
the real property underlying such trees is excluded from the uniform capitalization rules under 
263A(c)(5).  This means that the costs to manage the timber stand after reforestation is 
completed are currently deductible if the timber operation is treated as a trade or business. 
 

2. Sale of Capital Assets: IRC 1221, 1231, 631(a), 631(b) 
 

a. IRC 1221.  Timber while attached to the land (stumpage) is considered a capital asset if 
it is not held “primarily” for sale to customers in the ordinary course of a trade or 
business.  The Supreme Court held that the word “primarily” in this context means 
“principally” or of “first importance”.  “Timber” in the IRS code always means standing 
timber (stumpage).  Under IRC 1221, gains and losses for property held for one year or 
less are treated as short-term gains/losses.  If the property is held for more than one 
year, gains/losses are treated as long-term and subject to reduced tax rates for capital 
gains.  Cut logs are not a 1221 capital asset (IRS Pub 544).   
 

b. IRC 1231.  Sale of property used in the trade or business and involuntary conversions.  
In order to qualify as 1231 property, it must be held for more than one year and cannot 
be inventory of the taxpayer or held by the taxpayer primarily for sale to customers in 
the ordinary course of business.  However, Section 1231 property includes property for 
which Section 631 applies (timber, coal and domestic iron ore).  

 
c. Section 631(a).  Election to consider cutting as sale or exchange.  If the taxpayer so 

elects on his return for a taxable year, the cutting of timber (for sale or for use in the 
taxpayer’s trade or business) during such year by the taxpayer who owns, or has a 
contract right to cut, such timber (providing he has owned such timber or has held such 
contract right for a period of more than 1 year) shall be considered as a sale or exchange 
of such timber cut during such year.  

 
i. Reg 1.1231-1(c)(3).  Section 1231 applies to recognized gains and losses from 

the cutting or disposal of timber to the extent considered arising from a sale or 
exchange by reason of the provisions of section 631 and the regulations 
thereunder. 

ii. Reg 1.631-1(b)(1).  A taxpayer who has owned, or has held a contract right to 
cut, timber for a period of more than 1 year prior to when the timber is cut may 
elect under section 631(a) to consider the cutting of such timber during such 
year for sale or for use in the taxpayer's trade or business as a sale or exchange 
of the timber so cut.  In order to have a contract right to cut timber within the 
meaning of section 631(a) and this section, a taxpayer must have a right to sell 
the timber cut under the contract on his own account or to use such cut timber in 
his trade or business. 

iii. Reg 1.631-1(c).  The election under section 631(a) must be made by the 
taxpayer in his income tax return for the taxable year for which the election is 
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applicable, and such election cannot be made in an amended return for such 
year. The election in the return shall take the form of a computation under the 
provisions of section 631(a) and section 1231. 

iv. If such election has been made, gain or loss to the taxpayer shall be recognized 
in an amount equal to the difference between the fair market value of 
such timber, and the adjusted basis for depletion of such timber in the hands of 
the taxpayer. Such fair market value shall be the fair market value as of the first 
day of the taxable year in which such timber is cut, and shall thereafter be 
considered as the cost of such cut timber to the taxpayer for all purposes for 
which such cost is a necessary factor. If a taxpayer makes an election under this 
subsection, such election shall apply with respect to all timber which is owned 
by the taxpayer or which the taxpayer has a contract right to cut and shall be 
binding on the taxpayer for the taxable year for which the election is made and 
for all subsequent years, unless the Secretary, on showing of undue hardship, 
permits the taxpayer to revoke his election; such revocation, however, shall 
preclude any further elections under this subsection except with the consent of 
the Secretary. For purposes of this subsection and subsection (b), the term 
“timber” includes evergreen trees which are more than 6 years old at the time 
severed from the roots and are sold for ornamental purposes. 

 
d. Section 631(b).  Disposal of timber.  In the case of the disposal of timber held for more 

than 1 year before such disposal, by the owner thereof under any form or type of 
contract by virtue of which such owner either retains an economic interest in such 
timber or makes an outright sale of such timber, the difference between the amount 
realized from the disposal of such timber and the adjusted depletion basis thereof, shall 
be considered as though it were a gain or loss, as the case may be, on the sale of such 
timber. In determining the gross income, the adjusted gross income, or the taxable 
income of the lessee, the deductions allowable with respect to rents and royalties shall 
be determined without regard to the provisions of this subsection. In the case of disposal 
of timber with a retained economic interest, the date of disposal of such timber shall be 
deemed to be the date such timber is cut, but if payment is made to the owner under the 
contract before such timber is cut the owner may elect to treat the date of such payment 
as the date of disposal of such timber.  For purposes of this subsection, the term 
“owner” means any person who owns an interest in such timber, including a sublessor 
and a holder of a contract to cut timber. 
 

3. Deductibility of Reforestation Costs (IRC 194). 
 

a. Reg 1.611-3(a) Capital recoverable through depletion allowance in case of timber.  In 
general, the capital remaining in any year recoverable through depletion allowances is 
the basis provided by section 612 and the regulations thereunder. For the method of 
determining fair market value and quantity of timber, see paragraphs (d), (e), and (f) of 
this section. For capitalization of carrying charges, see section 
1016(a)(1)(A). Amounts paid or incurred in connection with the planting of timber 
(including planting for Christmas tree purposes) shall be capitalized and recoverable 
through depletion allowances. Such amounts include, for example, expenditures made 
for the preparation of the timber site for planting or for natural seeding and the cost of 
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seedlings. The apportionment of deductions between the several owners of economic 
interests in standing timber will be made as provided in paragraph (c) of § 1.611-1. 
 

b. IRC 194(a) Allowance of Deduction.  In the case of any qualified timber property with 
respect to which the taxpayer has made (in accordance with regulations prescribed by 
the Secretary) an election under this subsection, the taxpayer shall be entitled to a 
deduction with respect to the amortization of the amortizable basis of qualified timber 
property based on a period of 84 months. Such amortization deduction shall be an 
amount, with respect to each month of such period within the taxable year, equal to 
the amortizable basis at the end of such month divided by the number of months 
(including the month for which the deduction is computed) remaining in the period. 
Such amortizable basis at the end of the month shall be computed without regard to the 
amortization deduction for such month. The 84-month period shall begin on the first 
day of the first month of the second half of the taxable year in which the amortizable 
basis is acquired.  (84 month amortization beginning July 1 for calendar year taxpayers) 

 
c. IRC 194(b) Treatment as Expenses.  Allows an election to treat up to $10,000 of 

reforestation expenditures per qualified timber property paid or incurred during the 
taxable year as an expense not chargeable to capital and therefore allowed as a 
deduction.  Trusts are not allowed this deduction. 
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FORM T (Timber) – Forest Activities Schedule 

(Formerly Forest Industries Schedule) 
 

 
 
* Who must file FORM T 
 
- If you claim a deduction for depletion of timber, 
- If you elect Section 631(a) to treat the cutting of timber as a sale or exchange, or 
- If you make an outright sale of timber under section 631(b). 
 
- Exception:  You are not required to file form T if you only have an occasional sale of timber (for 
example, one or two sales every 3 or 4 years).  However, you must maintain adequate records of these 
transactions and other timber-related activities during the year. 
 
* Overview of FORM T (Rev. December 2013) 
 
Form T has 5 Parts.  You only fill in the Parts that are applicable during the current tax year. 
 
Part I - Acquisitions 
Use this schedule to report each acquisition of timber, timber cutting rights or forest land during the tax 
year whether by purchase, exchange (taxable or not), gift, or inheritance. Each purchase of $10,000 or 
more is required to be reported separately.  This schedule helps you to allocate your basis among the 
land, buildings, timber, and other assets on the acquired property. 
 
Part II – Timber Depletion 
Use this schedule to update and maintain your depletion account (both in volume and dollars) and 
calculate the amount of depletion to be deducted on your tax return.  Each tract (block) of timber that 
the taxpayer identifies as a Qualified Timber Property (QTP) has a separate depletion unit calculation. 
A block may be an operational unit (all timber that would logically go to one mill), a logging unit, or 
an area established by the geographical or political boundaries of logical management areas. 
 
Timber acquired under a cutting contract should be kept in a separate account. 
 
Plantation accounts cannot be depleted until the timber becomes merchantable.   
 
The casualty loss limitation is determined by the decrease in FMV of the Single Identifiable Property 
(block) before and after the casualty event, not to exceed the basis in the affected block.  The IRS has 
taken the position that the SIP should be the depletion block used by the taxpayer. 
 
This schedule is also where the Section 631(a) election is formally made by checking the “Yes” box on 
line 18a.  This election cannot be made on an amended return, but rather must be made on a timely 
filed return (including extensions).  Once the election is made, it is binding on future years. 
 
Part III - Profit or Loss from Land and Timber Sales 
Use this schedule to report all dispositions of timber, timber cutting contracts, or forest land (whether 
by sale or exchange, taxable or not) during the tax year.  Report each sale of $10,000 or more 
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separately.  This schedule helps you allocate the sale among the land, buildings, timber, and other 
assets on the disposed property. 
 
For sales of cutting rights or lump sum sales see Pub. 544. 
 
Part IV - Reforestation and Timber Stand Activities 
Use this schedule to summarize your reforestation and timber stand activities. 
 
Reforestation expenses include:  Forestation and reforestation expenses (site prep, seeds or seedlings, 
labor and tools including depreciation on equipment such as tractors, trucks, tree planters, and similar 
machines used in planting or seeding).  It does not include expenses for which the taxpayer has been 
reimbursed under any governmental reforestation cost-sharing program unless the amounts have been 
included in the gross income of the taxpayer. 
 
Timber Stand Activities include all silvicultural prescriptions (such as burning, spraying, and thinning) 
applied to a timber stand regardless of age.  Report all expenditures that must be capitalized on Line 1.  
Also, list on a separate attachment items that are treated as current deductions (including, but not 
limited to, weed control, pruning, fertilization, thinning, insect and disease control).  
 
You must keep track of expenses for each Qualified Timber Property (QTP) separately.  For each QTP 
you must list the kind of activity (burning, chopping, spraying, planting, thinning, pruning, fertilizing, 
etc.); the number of acres treated; and the total expenditures. 
 
The aggregate amount of reforestation expenses which can be claimed on line 4a for any tax year 
cannot exceed $10,000 for each QTP.  The remaining reforestation costs can be amortized over an 84-
month period using the half-year convention under section 194(a).  For more information see Pub. 535.  
If you do not elect to deduct reforestation expenses, they will be capitalized in a deferred timber 
depletion account (plantation account). 
 
   Part V - Land Ownership 
Use this schedule to show all changes in land ownership if you sold or exchanged land during the year. 
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Determining and Deducting 2020 Casualty Losses 

 
 
The 2017 Tax Cuts and Jobs Act limited the casualty loss deduction on personal-use property to losses 
attributable to federally declared disaster areas for tax years 2018 – 2025 (IRC 165(h)(5)).  Timberland 
held primarily for personal use (e.g. as part of a personal residence or vacation home) or as a hobby 
would be subject to the federally declared disaster rule limit.  Timber held for investment purposes or 
as part of a trade or business would be treated as a non-personal (business) loss since it was purchased 
with the intention of producing a profit.  Casualty losses for property used in a trade or business or for 
the production of income (i.e. investment purposes) are unaffected by this change.   
 
Clackamas, Douglas, Jackson, Klamath, Lane, Lincoln, Linn and Marion counties were declared as 
federal disaster areas for wildfire and wind damage for the period Sept 7, 2020 through Nov 3, 
2020.  Wildfire and wind damages in those counties during that date range qualify for federal disaster 
assistance through FEMA and for casualty loss treatment.  The declaration number assigned by FEMA 
for disaster is DR-4562-OR.  The FEMA website is www.fema.gov/disaster/4562. 
 
There was a second federal disaster declaration for Oregon in 2020 for severe storms, flooding, 
landslides, and mudslides for the period February 5, 2020 – February 9, 2020.  This disaster 
declaration covers only Umatilla County and the Umatilla Indian Reservation.  The Major Disaster 
Declaration number is DR-4519-OR.  The FEMA website is www.fema.gov/disaster/4519. 
 
There has not yet been a federal disaster declaration for the winter ice storms.  Only timber property 
used in a trade or business may deduct a casualty loss for damages from the ice storm at this time. 
 
If the amount received from insurance or salvage proceeds exceeds the adjusted basis in the property, 
you would report a capital gain on Schedule D if the gain is from personal-use property or Form 4797 
if from property used in a business.  Under the involuntary conversion rules (IRC 1033) there is a two-
year window to reinvest the proceeds into property similar or related in use to the destroyed property.  
To the extent the proceeds are reinvested in restoration/reforestation efforts or to acquire other 
forestland, the gain would not be recognized.  The rules are complex so use a tax professional for help.  
 
The amount of the casualty loss you can deduct is the smaller of: (1) the decline in the fair value of the 
asset or (2) your cost basis in the asset; less any reimbursement (insurance or salvage proceeds). 
 
Since most of the time the cost basis in timber is much lower than the decline in fair value, cost basis is 
normally the limiting factor in determining the amount of the casualty loss.  You should first determine 
the adjusted cost basis in your timber to see if it is large enough to justify the cost of obtaining 
qualified appraisals to determine the reduction in fair value in the timber since you are required to 
document both the adjusted cost basis and the decline in fair value in order to claim a casualty loss. 
 
If you determine that there is enough cost basis to justify spending money on appraisals then the 
second step is to determine the reduction in the fair value of the timber.  This is determined as follows: 
 
Obtain the fair value of the timber tract immediately prior to the fire minus the fair value of the 
remaining timber after the fire.  This is done by obtaining a qualified appraisal of the timber value at 
both points in time.  A good consulting forester can get both values, even after the fire. 

http://www.fema.gov/disaster/4562
http://www.fema.gov/disaster/4519
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From the smaller of the adjusted cost basis or the reduction in fair value, you subtract any insurance or 
net salvage proceeds to determine the amount of the loss (or gain). 
 
For example: 
Fair value of timber tract prior to the fire:    $1 million 
Fair value of remaining timber after the fire:   $200,000  
Adjusted cost basis (remaining depletable amount):  $400,000 
Net salvage proceeds after the fire:   $100,000 
 
The reduction in the fair value of the timber is $1,000,000 - $200,000 = $800,000.   
The adjusted cost basis in the timber of $400,000 is less than the fair value reduction so that is the 
value used in determining the deductible casualty loss. 
 
The deductible casualty loss is $400,000 - $100,000 net salvage proceeds = $300,000. 
 
If the salvage proceeds exceed your adjusted cost basis in the timber, you would have a taxable gain. 
 
In order to claim the casualty loss deduction you need to obtain a qualified appraisal of the timber 
before and after the fire and then account for the salvage proceeds, if any.  If all the salvage proceeds 
are not received in 2020, you will need to wait to file (and possibly extend) your 2020 tax return until 
all the proceeds are received since everything needs to be accounted for in the year of the disaster. 
 
Casualty and theft losses are reported on Form 4684, Casualties and Thefts.  Personal casualty losses 
from Form 4684 are deducted as an itemized deduction on Schedule A.  Any deduction in excess of 
your income is lost and doesn’t get carried forward to future years.  An election under IRC 165(i) can 
be taken to treat a casualty loss in a federally declared disaster area as having occurred in the preceding 
tax year (i.e. 2019 rather than 2020).  This election can be made for all casualty losses (personal and 
business).  You would want to consider making this election if your 2019 income was higher than your 
2020 income.  This election would be made on an amended 2019 tax return (assuming you already 
filed your 2019 return) (Rev Proc 2016-53). 
 
The deductible loss on Schedule A from each personal casualty normally has to be reduced by $100, 
and only the amount that exceeds 10% of adjusted gross income is deductible on Schedule A as an 
itemized deduction.  The SECURE Act (2019) eliminated the 10% of AGI reduction attributable to 
major federal disasters that occurred between 12/28/2019 and 12/27/2020 and were declared before 
2/28/2021, but it also increased the amount from $100 to $500 that must be deducted from each 
casualty.  It also made these losses deductible in addition to the standard deduction.  The Oregon 
wildfire federal disaster was declared on 9/15/2020 so it qualifies for this expanded treatment.  That 
means that you can claim the entire 2020 personal casualty loss deduction (less $500) even if you don’t 
itemize your deductions. See the instructions for Schedule A on how to treat this. 
 
Business casualty losses from Form 4684 are deducted as a capital loss on Form 4797.  You may 
deduct $3,000 of capital losses in excess of your capital gains each year and the remainder carries 
forward to future years. 
 
For federally declared disasters in your state go to the following website: 
https://www.fema.gov/disasters/disaster-declarations 

https://www.fema.gov/disasters/disaster-declarations

